Table A. Determinants of firm exit (Random effects)
	
	[1]
	[2]
	[3]
	[4]

	Employment variation
	-0.0072
	-0.0074
	-0.0096*
	-0.0051

	
	(0.0047)
	(0.0047)
	(0.0052)
	(0.0053)

	Wages
	0.0001*
	0.0001
	0.0000
	0.0000

	
	(0.0001)
	(0.0001)
	(0.0001)
	(0.0001)

	Unemployment rate
	-0.0149**
	-0.0136*
	-0.0079
	-0.0063

	
	(0.0076)
	(0.0077)
	(0.0120)
	(0.0121)

	Entry t-2
	-0.0001
	-0.0001
	0.0008
	0.0005

	
	(0.0001)
	(0.0001)
	(0.0010)
	(0.0010)

	Entry t-1
	-0.0002*
	-0.0002*
	0.0007
	0.0006

	
	(0.0001)
	(0.0001)
	(0.0010)
	(0.0010)

	HH Index
	-0.0027
	-0.0017
	-0.0097*
	-0.0076

	
	(0.0070)
	(0.0071)
	(0.0054)
	(0.0055)

	Industrial Tradition
	0.0001***
	0.0001***
	0.0011***
	0.0011***

	
	(0.0000)
	(0.0000)
	(0.0004)
	(0.0004)

	Density
	0.6362***
	0.6910***
	0.1485
	0.1214

	
	(0.1892)
	(0.1967)
	(0.2210)
	(0.2297)

	Density2
	-0.0618***
	-0.0660***
	0.0254
	0.0258

	
	(0.0180)
	(0.0183)
	(0.0478)
	(0.0486)

	Incumbents
	0.0003***
	0.0003***
	-0.0000
	0.0000

	
	(0.0001)
	(0.0001)
	(0.0005)
	(0.0005)

	Informal Economy
	 
	-0.4693
	-0.4081
	-1.0561*

	
	 
	(0.4147)
	(0.4642)
	(0.5942)

	Informal Economy2
	 
	0.1904
	0.0867
	0.6110**

	
	 
	(0.1989)
	(0.2220)
	(0.2863)

	Employment variation × Centre
	 
	
	0.0048
	0.0021

	
	 
	
	(0.0098)
	(0.0098)

	Wages × Centre
	 
	
	0.0001
	0.0001

	
	 
	
	(0.0001)
	(0.0001)

	Unemployment rate × Centre
	 
	
	0.0005
	0.0010

	
	 
	
	(0.0153)
	(0.0154)

	Entry t-2 × Centre
	 
	
	-0.0006
	-0.0005

	
	 
	
	(0.0010)
	(0.0010)

	Entry t-1 × Centre
	 
	
	-0.0006
	-0.0005

	
	 
	
	(0.0010)
	(0.0010)

	HH Index × Centre
	 
	
	0.0501*
	0.0498*

	
	 
	
	(0.0263)
	(0.0303)

	Industrial Tradition × Centre
	 
	
	-0.0010***
	-0.0011***

	
	 
	
	(0.0004)
	(0.0004)

	Density × Centre
	 
	
	0.7205**
	0.6781*

	
	 
	
	(0.3567)
	(0.3880)

	Density2 × Centre
	 
	
	-0.0890*
	-0.0787

	
	 
	
	(0.0491)
	(0.0521)

	Incumbents × Centre
	 
	
	0.0000
	-0.0000

	
	 
	
	(0.0005)
	(0.0005)

	Informal Economy × Centre
	 
	
	
	1.6912*

	
	 
	
	
	(0.9323)

	Informal Economy2 × Centre
	 
	
	
	-1.1626***

	
	 
	
	
	(0.4389)

	 
	 
	 
	 
	 

	AIC
	5860
	773.1
	1106
	1108

	Hausman
	16.24*
	36.99***
	51.22***
	42.01***



Note: Poisson Random Effects estimates are reported. Standard errors in brackets. Asterisks indicate the statistical significance of the coefficient: *** p-value < 0.01, ** p-value < 0.05, * p-value < 0.1. Year dummy variables are included in all the specifications.



Table B. Determinants of firm exit. Peripheral regions
	
	Poisson FE
	Poisson RE
	Poisson FE
	Poisson RE

	Employment variation
	-0.0161***
	-0.0097*
	-0.0096
	-0.0054

	
	(0.0060)
	(0.0055)
	(0.0061)
	(0.0058)

	Wages
	0.0001
	0.0000
	0.0001
	-0.0000

	
	(0.0001)
	(0.0001)
	(0.0001)
	(0.0001)

	Unemployment rate
	-0.0295*
	-0.0095
	-0.0279*
	-0.0047

	
	(0.0151)
	(0.0131)
	(0.0157)
	(0.0134)

	Entry t-2
	0.0025*
	0.0005
	0.0028*
	0.0003

	
	(0.0014)
	(0.0012)
	(0.0014)
	(0.0012)

	Entry t-1
	0.0030**
	0.0010
	0.0041***
	0.0012

	
	(0.0013)
	(0.0011)
	(0.0014)
	(0.0011)

	HH Index
	-0.0147
	-0.0084
	-0.0039
	-0.0076

	
	(0.0155)
	(0.0060)
	(0.0156)
	(0.0061)

	Industrial Tradition
	-0.0009
	0.0012***
	-0.0018**
	0.0014***

	
	(0.0008)
	(0.0004)
	(0.0008)
	(0.0004)

	Density
	-4.1745
	0.0405
	-7.9465**
	0.0421

	
	(3.6916)
	(0.2242)
	(3.8056)
	(0.2579)

	Density2
	0.7577*
	0.0396
	1.7248***
	0.0372

	
	(0.4426)
	(0.0506)
	(0.4891)
	(0.0546)

	Incumbents
	-0.0033***
	-0.0001
	-0.0047***
	-0.0002

	
	(0.0012)
	(0.0005)
	(0.0012)
	(0.0005)

	Informal Economy
	 
	
	-1.4340*
	-0.9991

	
	 
	
	(0.7321)
	(0.6288)

	Informal Economy2
	 
	
	1.1275***
	0.6371**

	
	 
	
	(0.3408)
	(0.2979)

	
	 
	
	
	(0.4389)

	 
	 
	 
	 
	 

	AIC
	562.7
	778.7
	545.9
	776.2

	Number of id
	19
	19
	19
	19



Note: Standard errors in brackets. Asterisks indicate the statistical significance of the coefficient: *** p-value < 0.01, ** p-value < 0.05, * p-value < 0.1. Year dummy variables are included in all the specifications.



Table C. Determinants of firm exit. Central regions
	
	Poisson FE
	Poisson FE

	Employment variation
	-0.0019
	0.0117

	
	(0.0188)
	(0.0307)

	Wages
	-0.0000
	-0.0004

	
	(0.0009)
	(0.0012)

	Unemployment rate
	-0.0102
	-0.0164

	
	(0.0176)
	(0.0208)

	Entry t-2
	0.0002
	0.0004

	
	(0.0004)
	(0.0005)

	Entry t-1
	0.0004
	0.0007

	
	(0.0006)
	(0.0008)

	HH Index
	-0.0212
	-0.0723

	
	(0.0400)
	(0.1002)

	Industrial Tradition
	-0.0002
	-0.0003

	
	(0.0003)
	(0.0004)

	Density
	-0.5439
	-4.1807

	
	(12.3591)
	(13.9492)

	Density2
	0.5053
	0.9986

	
	(0.8405)
	(1.2196)

	Incumbents
	-0.0005
	-0.0009

	
	(0.0009)
	(0.0011)

	Informal Economy
	 
	-0.1105

	
	 
	(0.8488)

	Informal Economy2
	 
	0.2849

	
	 
	(0.6624)

	
	 
	

	 
	 
	 

	AIC
	225.5
	229.2

	Number of id
	5
	5



Note: Standard errors in brackets. Asterisks indicate the statistical significance of the coefficient: *** p-value < 0.01, ** p-value < 0.05, * p-value < 0.1. Year dummy variables are included in all the specifications. Poisson Random Effects models do not achieve convergence for central provinces, possibly because of the scarce degrees of freedom.




Table D. Correlation matrix of independent variables
	Year 2003
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	0.5099
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	-0.2489
	-0.1621
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	-0.1611
	0.3595
	0.4088
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	-0.1646
	0.3597
	0.3974
	0.9953
	1.0000
	
	
	
	
	
	
	

	HH Index
	0.0868
	-0.4621
	-0.1390
	-0.4590
	-0.4503
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	-0.1741
	0.3221
	0.4231
	0.9855
	0.9684
	-0.4530
	1.0000
	
	
	
	
	

	Density
	-0.2567
	0.2100
	0.4169
	0.8724
	0.8749
	-0.3394
	0.8635
	1.0000
	
	
	
	

	Density2
	-0.1815
	0.3303
	0.2680
	0.8788
	0.8838
	-0.3588
	0.8630
	0.9553
	1.0000
	
	
	

	Incumbents
	-0.1669
	0.3147
	0.4406
	0.9850
	0.9679
	-0.4559
	0.9982
	0.8469
	0.8369
	1.0000
	
	

	Informal Economy
	-0.6124
	-0.5658
	0.2348
	-0.0745
	-0.0825
	-0.0028
	-0.0329
	0.1814
	-0.0120
	-0.0300
	1.0000
	

	Informal Economy2
	-0.5385
	-0.4925
	0.1416
	-0.1225
	-0.1314
	-0.0084
	-0.0821
	0.1344
	-0.0366
	-0.0814
	0.9813
	1.0000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Year 2004
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	0.3505
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	-0.1568
	-0.2089
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	0.0135
	0.2767
	0.3214
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	0.0159
	0.3052
	0.2963
	0.9971
	1.0000
	
	
	
	
	
	
	

	HH Index
	-0.2713
	-0.4098
	0.1607
	-0.4664
	-0.4695
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	0.0088
	0.2732
	0.3224
	0.9889
	0.9867
	-0.4623
	1.0000
	
	
	
	
	

	Density
	0.0107
	0.1618
	0.3403
	0.8633
	0.8719
	-0.3355
	0.8625
	1.0000
	
	
	
	

	Density2
Incumbents
Informal Economy
	0.0149
	0.2732
	0.1860
	0.8551
	0.8788
	-0.3593
	0.8616
	0.9557
	1.0000
	
	
	

	
	0.0117
	0.2660
	0.3394
	0.9906
	0.9853
	-0.4642
	0.9984
	0.8462
	0.8362
	1.0000
	
	

	
	-0.2805
	-0.5991
	0.3130
	-0.0907
	-0.1129
	0.0187
	-0.0686
	0.1309
	-0.0706
	-0.0631
	1.0000
	

	Informal Economy2
	-0.2860
	-0.5429
	0.2138
	-0.1422
	-0.1594
	0.0241
	-0.1161
	0.0881
	-0.0882
	-0.1134
	0.9799
	1.0000






	Year 2005
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	0.0349
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	-0.3277
	0.0601
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	-0.1865
	0.2889
	0.3965
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	-0.1830
	0.2825
	0.3952
	0.9980
	1.0000
	
	
	
	
	
	
	

	HH Index
	-0.0172
	-0.3847
	-0.1102
	-0.4996
	-0.4941
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	-0.1945
	0.2754
	0.3989
	0.9936
	0.9895
	-0.4893
	1.0000
	
	
	
	
	

	Density
	-0.2140
	0.1577
	0.3601
	0.8574
	0.8627
	-0.3607
	0.8581
	1.0000
	
	
	
	

	Density2
	-0.1318
	0.2629
	0.2432
	0.8530
	0.8552
	-0.3788
	0.8554
	0.9561
	1.0000
	
	
	

	Incumbents
	-0.1945
	0.2721
	0.4114
	0.9949
	0.9908
	-0.4914
	0.9989
	0.8446
	0.8351
	1.0000
	
	

	Informal Economy
	-0.3299
	-0.6787
	0.1676
	-0.1191
	-0.1257
	0.1620
	-0.0999
	0.0749
	-0.1001
	-0.0980
	1.0000
	

	Informal Economy2
	-0.2936
	-0.6121
	0.1260
	-0.1878
	-0.1967
	0.2144
	-0.1656
	0.0263
	-0.1303
	-0.1662
	0.9838
	1.0000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Year 2006
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	0.6738
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	-0.0385
	0.1030
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	0.1748
	0.2221
	0.4485
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	0.1753
	0.2394
	0.4336
	0.9948
	1.0000
	
	
	
	
	
	
	

	HH Index
	-0.2192
	-0.3735
	-0.2921
	-0.4776
	-0.4826
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	0.1584
	0.2242
	0.4260
	0.9946
	0.9938
	-0.4722
	1.0000
	
	
	
	
	

	Density
	0.0764
	0.0738
	0.3742
	0.8325
	0.8569
	-0.3211
	0.8537
	1.0000
	
	
	
	

	Density2
Incumbents
Informal Economy
	0.1179
	0.1945
	0.2954
	0.8146
	0.8532
	-0.3575
	0.8493
	0.9564
	1.0000
	
	
	

	
	0.1634
	0.2229
	0.4365
	0.9977
	0.9944
	-0.4740
	0.9992
	0.8420
	0.8318
	1.0000
	
	

	
	-0.5835
	-0.6838
	0.0199
	-0.1317
	-0.1499
	0.2200
	-0.1251
	0.0652
	-0.0837
	-0.1281
	1.0000
	

	Informal Economy2
	-0.5523
	-0.5966
	-0.0746
	-0.2060
	-0.2218
	0.2868
	-0.1944
	0.0028
	-0.1236
	-0.1998
	0.9809
	1.0000






	Year 2007
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	-0.0671
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	-0.2068
	-0.1202
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	-0.2006
	0.2163
	0.3226
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	-0.2018
	0.1983
	0.3507
	0.9907
	1.0000
	
	
	
	
	
	
	

	HH Index
	0.0925
	-0.3568
	-0.0288
	-0.4814
	-0.4801
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	-0.2006
	0.1990
	0.3288
	0.9923
	0.9957
	-0.4757
	1.0000
	
	
	
	
	

	Density
	-0.0961
	0.0355
	0.2999
	0.8735
	0.8321
	-0.3089
	0.8489
	1.0000
	
	
	
	

	Density2
	-0.0588
	0.1583
	0.1887
	0.8749
	0.8149
	-0.3553
	0.8431
	0.9568
	1.0000
	
	
	

	Incumbents
	-0.2027
	0.1998
	0.3367
	0.9922
	0.9977
	-0.4774
	0.9997
	0.8431
	0.8341
	1.0000
	
	

	Informal Economy
	-0.1381
	-0.7060
	0.2934
	-0.1130
	-0.0888
	0.2492
	-0.0855
	0.0813
	-0.0813
	-0.0873
	1.0000
	

	Informal Economy2
	-0.1153
	-0.6233
	0.2353
	-0.1780
	-0.1585
	0.3100
	-0.1514
	0.0233
	-0.1166
	-0.1545
	0.9818
	1.0000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Year 2008
	Employment variation
	Wages
	Unemp. rate
	Entry t-2
	Entry t-1
	HH Index
	Industrial Tradition
	Density
	Density2
	Incumbents
	Informal Economy
	Informal Economy2

	Employment variation
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	Wages
	-0.1407
	1.0000
	
	
	
	
	
	
	
	
	
	

	Unemployment rate
	0.2475
	0.0488
	1.0000
	
	
	
	
	
	
	
	
	

	Entry t-2
	0.0895
	0.1629
	0.3644
	1.0000
	
	
	
	
	
	
	
	

	Entry t-1
	0.0811
	0.1697
	0.3282
	0.9937
	1.0000
	
	
	
	
	
	
	

	HH Index
	-0.1218
	-0.3548
	-0.0450
	-0.4689
	-0.4763
	1.0000
	
	
	
	
	
	

	Industrial Tradition
	0.0755
	0.1555
	0.3583
	0.9970
	0.9923
	-0.4701
	1.0000
	
	
	
	
	

	Density
	0.1668
	-0.0166
	0.2891
	0.8442
	0.8730
	-0.3220
	0.8468
	1.0000
	
	
	
	

	Density2
Incumbents
Informal Economy
	0.0769
	0.1104
	0.1591
	0.8329
	0.8750
	-0.3547
	0.8409
	0.9572
	1.0000
	
	
	

	
	0.0771
	0.1549
	0.3673
	0.9976
	0.9915
	-0.4702
	0.9997
	0.8408
	0.8313
	1.0000
	
	

	
	0.4355
	-0.7957
	0.0903
	-0.1788
	-0.1971
	0.1582
	-0.1719
	0.0325
	-0.1294
	-0.1727
	1.0000
	

	Informal Economy2
	0.4963
	-0.7135
	0.0383
	-0.2567
	-0.2726
	0.1607
	-0.2487
	-0.0312
	-0.1688
	-0.2508
	0.9773
	1.0000



