Appendix 1:

Table A1: Transaction Flow Matrix of the economy
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Appendix 2: List of equations of the full model and related symbols

As done in the paper, capital letters denote nominal variables and lower-case letters denote real variables.
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	(A. 123)
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	(A. 127)
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	Labour market
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Symbols:
N = non-financial corporations, F = financial corporations, G = government, H = Households, W = Rest of the World
	Notation
	Description

	
	Nominal GDP

	
	Nominal Private Consumption

	
	Nominal Gross fixed capital formation

	
	Noninal Exports of goods and services

	
	Nominal Imports of goods and services

	
	GDP deflator

	
	Real GDP

	
	Real Private Consumption

	
	Real Gross fixed capital formation

	
	Real Exports of goods and services

	
	Real Imports of goods and services

	
	Nonfinancial corporations Nominal Investment in Buildings and Dwellings

	
	Financial corporations Nominal Investment in Buildings and Dwellings

	
	Households Nominal Investment in Buildings and Dwellings

	
	Government Nominal Investment in Buildings and Dwellings

	
	Nonfinancial corporations Nominal Investment in Equipment

	
	Financial corporations Nominal Investment in Equipment

	
	Households Nominal Investment in Equipment

	
	Government Nominal Investment in Equipment

	
	Price deflator on consumption

	
	Wage bill paid by firms

	
	Wage bill received by households

	
	Wage bill received by the rest of the world

	
	Total Employment

	
	Employment hired to the households

	
	Employment hired to the rest of the world

	
	Unemployment

	
	Rate of unemployment

	
	Labour force

	
	Population

	
	Retired people

	
	Wage rate

	
	Disposable income

	
	Disposable income of profit

	
	Disposable income on wages/transfers

	
	Change in pension entitlements

	
	Benefits received by the households

	
	Savings 

	
	Aggregate gross operating surplus

	
	Sectoral gross operating surpluses 

	
	Net interest income on interest bearing assets 

	
	Net interest income on insurance 

	
	Net dividends 

	
	Net indirect taxes

	
	Income taxes

	
	Social contributions 

	
	Social benefits

	
	Other current transfers

	
	GDP at factor costs

	
	Profit share

	
	Labour productivity

	
	Capacity utilization

	
	Tobin’s q

	
	Real exchange rate

	
	Nominal exchange rate

	
	Stock of buildings and dwellings

	
	Stock of capital of equipment

	
	Net lending

	
	Current account balance

	
	Net acquisitions of non-produced non-financial assets

	
	Capital transfers

	
	Stock of Equities

	
	Transaction of equities

	
	Capital gains on equities

	
	Nonfinancial corporations’ demand for equities (flow)

	
	Nonfinancial corporations’ supply of equities (flow)

	
	Financial corporations’ demand for equities (flow)

	
	Financial corporations’ supply of equities (flow)

	
	Households demand for equities issued by nonfinancial corporations

	
	Households demand for equities issued by financial corporations

	
	Households demand for equities issued by the rest of the world

	
	Stock of interest-bearing assets

	
	Transaction of interest-bearing assets

	
	Capital gains on interest-bearing assets

	
	Stock of loans

	
	Transaction of loans

	
	Capital gains on loans

	
	Stock of securities

	
	Transaction of securities

	
	Capital gains on securities

	
	Domestic securities issued by Financial corporations

	
	Domestic securities held by the rest of the world

	
	Stock of insurance technical reserves

	
	Transaction of insurances

	
	Capital gains on insurances

	
	Financial net wealth of each sector

	
	Net wealth of each sector



Parameters
	
	Net indirect tax rate

	
	Income tax rate levied Households

	
	Income tax rate levied on nonfinancial corporations

	
	Income tax rate levied on financial corporations

	
	Price deflator of building and dwellings

	
	Price deflator of Equipment

	
	Price deflator of imports

	
	Price deflator of exports

	
	Price deflator of public consumption

	
	International price index

	
	Depreciation rates of the capital stock

	
	Interest rate on interest-bearing assets

	
	Interest rate on securities

	
	Interest rate on loans

	
	Interest rate on insurance technical reserves

	
	Dividend distribution rate

	
	Households share of equities issued by nonfinancial corporations

	
	Households share of equities issued by financial corporations
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